
 

 
MONDAY MORNING RECAP  - September 20, 2021 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 34584.88 -22.84  -0.07%  
S&P 500 Index      4432.99 -25.59  -0.57%  
NASDAQ Composite Index   15043.97 -71.53  -0.47% 
U.S. 10 yr. Treasury Note Yield       1.37% +2 basis points 
Gold ($ per troy oz.)    $1749.40 -$40.20 -2.25% 
WTI Oil ($ per barrel)        $71.97 +$2.25  +3.23%  
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GLOBAL EQUITIES: Equity markets traded lower last week as investors digested 
mixed economic data and demonstrated cautious sentiment. The S&P 500 Index 
ended -0.57% lower as the markets considered potential US tax hikes, renewed 
Delta concerns, and the Fed’s tapering timeline. Hong Kong’s Hang Seng Index saw 
a new low this year due to weak Chinese retail sales and rising regulatory risks for 
real estate and gaming sectors, ending -4.86% lower.  
 
COMMODITIES: Oil prices rose last week on the back of a larger-than-expected 
drawdown in US crude inventories. That said, reduced risks of Hurricane Nicholas on 
crude production helped moderate price gains. WTI and Brent crude oil prices 
increased 3.23% and 3.32%, respectively. Gold prices firmed up on weaker US 
inflation data, but gave up those gains and ended down -2.27% as Treasury yields 
and the US dollar moved higher.  
 
FIXED INCOME: Sovereign 10-Year yields around the world saw muted to slight 
increases last week. Despite dipping earlier last week on softer US inflation, Treasury 
yields moved higher on encouraging economic data on activity and sentiment. 
Ultimately, the US 10-Year Treasury yield finished at 1.37%. In the UK, yields rose on 
signs of continued inflation and better-than-expected industrial activity in Europe. The 
10-Year UK Gilt finished the week up 9 bps at 0.85%.  
 
FX: Positive economic data led the US dollar to appreciate against a basket of 
developed market currencies, with the US Dollar Index finishing up 0.63% at 93.25. 
The EUR/USD finished the week down at 1.1729, while the GBP/USD finished down 
at 1.3737. Overall, investors in the FX markets kept their focus on a busy week of 
central bank meetings ahead.  

Market Summary 
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SENTIMENT: The Philly Fed Survey increased 11.3 points to +30.7, greater than 
consensus expectations for a minor decline. However, underlying the index, new 
orders and the six-month outlook for business conditions decreased.  
 
 
INFLATION: US CPI rose 5.3% YoY in August, in line with consensus and below the 
prior month’s reading of 5.4%. Notably, used car prices, a prominent source of recent 
inflation, fell for the first time since February. UK CPI increased sharply to 3.2%, 
driven primarily by restaurants and hotels, recreational goods, and food/non-alcoholic 
beverages.  
 
 
ACTIVITY: US retail sales beat expectations, increasing 0.7% MoM in August, 
against consensus of a -0.8% decline. The increase was even more stark when 
excluding autos, gasoline, and building materials, increasing 2.5%. Meanwhile, US 
Industrial Production (IP) posted below consensus at 0.4% MoM, less than July’s 
increase of 0.8%. In contrast, euro area IP rose 7.7% YoY in August, beating 
forecasts for a 6.0% increase. In China, retail sales only increased 2.5% YoY, against 
expectations for a 7.0% rise, as new coronavirus outbreaks and supply disruptions 
threatened the country's recovery.  

Economic Summary 
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Source: Goldman Sachs Asset Management: “Market Monitor”, 9/17/21 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, respectively. 

2. “Tapering” refers to the gradual winding down of the Federal Reserve’s largescale asset purchases.  

3. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

4. “Brent” is a global benchmark for oil prices worldwide.  

5. “Philly Fed Survey” refers to the Philadelphia Fed Business Outlook Survey.  

6. “US CPI YoY” refers to the US Consumer Price Index, year-over-year.  

7. “UK CPI YoY” refers to the United Kingdom’s Consumer Price Index (YoY).  

8. “Retail Sales” refers to US Retail Sales.  

9. “MoM” refers to month-over-month.  

10. “Euro area Ind. Prod YoY.” Euro area Ind. Prod. refers to Eurostat Industrial Production, year-over-year.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which the Adviser is 
qualified to provide investment advisory services. This material is provided for informational purposes only and 
does not in any sense constitute a solicitation or offer for the purchase or sale of securities.  Furthermore, the 
opinions expressed do not constitute investment advice and views expressed solely reflect those of the 
Adviser.  The Adviser does not attempt to furnish personalized investment advice or services through this 
publication. Any subsequent, direct communication with a prospective client will be conducted by the Adviser’s 
investment advisory representatives. Some of the information given in this publication has been produced by 
unaffiliated third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained from its 
use.  Permission to reprint or distribute any content from this publication requires the written approval of the 
Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to anticipated 
financial performance, business prospects, returns, market forces, new services, technological developments, 
and other matters.  The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-
looking statements.  In order to comply with the terms of the safe harbor, Adviser notes that a variety of factors 
could cause actual results and experience to differ materially from the anticipated results or other expectations 
expressed in these forward or backward-looking statements.  Please remember that past performance may not be 
indicative of future results.  Indices are not available for direct investment. 

Key Economic Releases 

Thursday, September 23:  
BoE Rate Decision Initial Jobless Claims 
(Cons: -, Prior: 332k)  
US Manuf. PMI (Cons: 62.5, Prior: 61.1)  

Friday, September 24:  
New Home Sales (Cons: 0.7%, Prior: 1.0%)  

Monday, September 20: 
No economic data released. 

Tuesday, September 21:  
No economic data released. 

Wednesday, September 22:  
FOMC Rate Decision BoJ Policy Rate  


