
 

 
MONDAY MORNING RECAP  - August 30, 2021 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 35455.80 +335.72 +0.96%  
S&P 500 Index      4509.37 +67.70  +1.52%  
NASDAQ Composite Index   15129.50 +414.84 +2.82% 
U.S. 10 yr. Treasury Note Yield       1.31% +5 basis points 
Gold ($ per troy oz.)    $1816.60 +$35.60 +2.00% 
WTI Oil ($ per barrel)        $68.74 +$6.60  +10.62%  
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GLOBAL EQUITIES: Global equities rebounded after the prior week’s fall, supported 
by FDA vaccination approvals and positive economic growth data. In the US, the 
S&P 500 climbed to a record high mid-week and ended the week 1.52% higher, 
driven by strong corporate profits and the Fed’s continued stance on the pace of 
tapering. European equities also rose off the back of strong business activity data 
with the STOXX Europe 600 ending the week 0.77% higher.  
 
COMMODITIES: Oil prices rallied last week after fuel demand reached its highest 
level since the beginning of the COVID-19 pandemic. For the week ending August 
20th, crude inventories fell by three million barrels, reaching their lowest level since 
January 2020. On the supply side, a fire at a Mexican oil company reduced crude oil 
production, driving WTI and Brent crude prices higher at $68.74 per barrel (bbl) and 
$72.70 per bbl, respectively.  
 
FIXED INCOME: Sovereign yields moved higher as several global central banks 
signaled that the last year’s hyper-accommodative policy may soon wind down. 
South Korea was the first developed economy to raise interest rates, increasing their 
policy rate by 25bp to 0.75%. In the US, comments from Fed officials suggested that 
asset purchase tapering may begin in Q4 2021. The 2-Year and 10-Year US 
Treasury yields climbed to 0.22% and 1.31%, respectively. European yields followed 
suit, with the 10-Year German Bund and UK Gilt jumping to -0.42% and 0.58%, 
respectively.  
 
FX: The US dollar index retraced recent gains, falling -0.89% against a basket of 
peers. Mixed economic data from the euro zone led to modest gains against the US 
dollar, with the euro rising to $1.1795. The British pound ended the week up at 
$1.3769.  

Market Summary 
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JOBS: US jobless claims rose for the first time in five weeks to 353k for the week 
ending August 21st. Despite the increase, claims are still near pandemic lows and 
the four-week average fell to the lowest level since mid-March 2020.  
 
 
PRODUCTION: US manufacturing PMI fell Month-over-Month (MoM) from 63.4 to 
61.2. The decrease, which is the lowest reading in four months, was driven by supply 
chain delays and slow job growth. Additionally, US Services PMI fell MoM from 59.9 
to 55.2 units, the lowest level in eight months.  
 
 
GROWTH: August’s Euro area composite flash PMI fell to 59.5, down by 0.7pts from 
its two-decade high in July. This marks the first drop in business activity since 
January, though still above the expansionary level of 50. We believe the pace of 
growth may continue to moderate gradually in coming months.  
 
 
SENTIMENT: Germany's Ifo business climate index weakened to 99.4 in August, 
below consensus expectations. The softer print reflects supply bottlenecks in 
manufacturing and the drag of Delta variant concerns on expectations, which are 
consistent with the German flash PMI.  

Economic Summary 
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Source: Goldman Sachs Asset Management: “Market Monitor”, 8/27/21 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, respectively. 

2. “FDA” refers to the US Food and Drug Administration.  

3. “Fed” refers to the Federal Reserve.  

4. “Tapering” refers to the gradual winding down of the Federal Reserve’s large-scale asset purchases.  

5. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

6. “Brent” is a global benchmark for oil prices worldwide.  

7. “GDP” refers to gross domestic product.  

8. “QoQ” refers to quarter-over-quarter.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which the Adviser is 
qualified to provide investment advisory services. This material is provided for informational purposes only and 
does not in any sense constitute a solicitation or offer for the purchase or sale of securities.  Furthermore, the 
opinions expressed do not constitute investment advice and views expressed solely reflect those of the 
Adviser.  The Adviser does not attempt to furnish personalized investment advice or services through this 
publication. Any subsequent, direct communication with a prospective client will be conducted by the Adviser’s 
investment advisory representatives. Some of the information given in this publication has been produced by 
unaffiliated third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained from its 
use.  Permission to reprint or distribute any content from this publication requires the written approval of the 
Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to anticipated 
financial performance, business prospects, returns, market forces, new services, technological developments, 
and other matters.  The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-
looking statements.  In order to comply with the terms of the safe harbor, Adviser notes that a variety of factors 
could cause actual results and experience to differ materially from the anticipated results or other expectations 
expressed in these forward or backward-looking statements.  Please remember that past performance may not be 
indicative of future results.  Indices are not available for direct investment. 

Key Economic Releases 

Thursday, September 2:  
Initial Jobless Claims (Cons: 345k, Prior: 
353k)  
Nonfarm Productivity (Cons: 2.4%, Prior: 
2.3%)  

Friday, September 3:  
US Unemployment Rate (Cons: 5.2%, Prior: 
5.4%)  

Monday, August 30: 
Germany CPI YoY (Cons: 3.9%, Prior: 
3.8%)  
China Manufacturing PMI (Cons: 50.2, 
Prior: 50.4)  
China Composite PMI (Cons: - , Prior: 52.4)  

Tuesday, August 31:  
No economic data released. 

Wednesday, September 1:  
No economic data released. 


