
 

 
MONDAY MORNING RECAP  - June 7, 2021 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 34756.39 +226.94 +0.66%  
S&P 500 Index      4229.89 +25.78  +0.61%  
NASDAQ Composite Index   13814.49 +65.75  +0.48% 
U.S. 10 yr. Treasury Note Yield       1.56% -5 basis points 
Gold ($ per troy oz.)    $1889.80 -$12.70 -0.67% 
WTI Oil ($ per barrel)        $69.62 +$3.30  +4.98%  
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GLOBAL EQUITIES: US equities rallied at the tail end of this past week following a 
weaker-than-expected payrolls release that eased concerns of a shift to tighter 
monetary policy. Growth-style equities would have been particularly vulnerable to the 
possibility of rising rates, leading the S&P 500 to rise 0.61% this past week. In the 
UK, optimistic energy demand estimates overtook inflation worries and drove the 
FTSE 100 0.73% higher. The Eurostoxx 600 also moved higher this past week, up 
0.26%.  
 
COMMODITIES: Continued OPEC+ commitment to supply restraints and an effective 
COVID-19 vaccination rollout within the US and European economies drove oil prices 
higher. Prices were additionally bolstered by lower-than-expected US crude inventory 
and Iranian oil supply, driving WTI and Brent crude oil to $69.62 and $71.89 per 
barrel, respectively.  
 
FIXED INCOME: US Treasuries saw volatile trading on the back of mixed jobs data, 
with 10-Year yields hitting their highest levels since mid-May before ending the week 
lower at 1.56%. This past week, the Fed announced that it would wind down the 
portfolio of its Secondary Market Corporate Credit Facility, signaling confidence in the 
US investment grade credit market. In Europe, the 10-Year UK Gilt and German 
bund yields ended the week at 0.79% and -0.21%, respectively.  
 
FX: The US dollar whipsawed this past week, ending 0.04% higher against a basket 
of peers as jobs reports showed a mixed picture of the US recovery. In China, the 
yuan reached a three-year high against the US dollar, raising concerns about the 
competitiveness of Chinese exports. The PBoC announced that in response, financial 
institutions would need to increase the ratio of their currency reserves.  

Market Summary 
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PRODUCTION: US ISM Manufacturing posted roughly in-line with expectations, 
rising to 61.2 in May from 60.7 the month prior. At a composition level, the print was 
softer than the headline index, as both the production and employment components 
declined. In China, the Composite PMI posted 53.8 in May, mostly driven by services.  
 
 
INFLATION: Euro area inflation is expected to edge higher in May, with the HICP 
flash estimate indicating an above-consensus rise of 2.0% YoY, up from 1.6% in 
April. Energy prices are set to have the highest annual rate in May at 13.1%, followed 
by services prices at 1.1%.  
 
 
JOBS: In the US, nonfarm payrolls rose by 559k in May, coming in significantly 
below expectations but higher than the surprisingly weak 266k print in April. The 
unemployment rate declined 0.3 pts to 5.8% in May, in-line with expectations. While 
some investors saw the print as disappointing, others were optimistic that the Fed 
may remain dovish as a result. US initial jobless claims continued their downward 
trend, falling to a lower-than-expected print of 385k for the week ending May 29. In 
the Euro area, unemployment continued its decline, posting 8.0% in April, down from 
8.1% in March.  

Economic Summary 
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Source: Goldman Sachs Asset Management: “Market Monitor”, 6/4/21 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, respectively. 

2. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

3. “Brent” is a global benchmark for oil prices worldwide.  

4. “Fed” refers to the Federal Reserve.  

5. The Fed’s “Secondary Market Corporate Credit Facility” was a temporary emergency lending facility that 

bolstered employment during the COVID-19 pandemic by supporting credit availability for large employers.  

6. “IG” stands for investment grade.  

7. “PBoC” stands for People’s Bank of China.  

8. “Forex” refers to foreign exchange.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which the Adviser is 
qualified to provide investment advisory services. This material is provided for informational purposes only and 
does not in any sense constitute a solicitation or offer for the purchase or sale of securities.  Furthermore, the 
opinions expressed do not constitute investment advice and views expressed solely reflect those of the 
Adviser.  The Adviser does not attempt to furnish personalized investment advice or services through this 
publication. Any subsequent, direct communication with a prospective client will be conducted by the Adviser’s 
investment advisory representatives. Some of the information given in this publication has been produced by 
unaffiliated third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained from its 
use.  Permission to reprint or distribute any content from this publication requires the written approval of the 
Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to anticipated 
financial performance, business prospects, returns, market forces, new services, technological developments, 
and other matters.  The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-
looking statements.  In order to comply with the terms of the safe harbor, Adviser notes that a variety of factors 
could cause actual results and experience to differ materially from the anticipated results or other expectations 
expressed in these forward or backward-looking statements.  Please remember that past performance may not be 
indicative of future results.  Indices are not available for direct investment. 

Key Economic Releases 

Thursday, June 10:  
US Jobless Claims (Cons: 370k, Prior: 
385k)  
US Core CPI YoY (Cons: 4.7%, Prior: 4.2%) 
US CPI YoY (Cons: 3.4%, Prior: 3.0%)  

Friday, June 11:  
UMich Cons. Sentiment (Cons: 84.2, Prior: 
82.9)  

Monday, June 7: 
No economic data released. 

Tuesday, June 8:  
China CPI YoY (Cons: 1.6%, Prior: 0.9%) 
China PPI YoY (Cons: 8.5%, Prior: 6.8%)  

Wednesday, June 9:  
No economic data released. 


