
 

 
MONDAY MORNING RECAP  - May 17, 2021 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 34382.13 -395.63 -1.14%  
S&P 500 Index      4173.85 -58.75  -1.39%  
NASDAQ Composite Index   13429.98 -322.26 -2.34% 
U.S. 10 yr. Treasury Note Yield       1.63% +3 Basis Points 
Gold ($ per troy oz.)    $1837.90 +$6.80  +0.37% 
WTI Oil ($ per barrel)        $65.37 +$0.47  +0.72%  
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GLOBAL EQUITIES: Global equity markets had another volatile week of trading, 
driven by inflationary concerns. Stock markets tumbled as stronger-than-expected 
US inflation data and oil supply disruption spooked investors. The S&P 500 clawed 
back losses after the crude pipeline re-started production and retail sales data came 
in flat, ending last week 1.39% lower. European and Asian stock markets followed 
suit with FTSE 100 falling 1.16% this past week.  
 
COMMODITIES: Oil prices rose early this past week due to supply disruption from a 
cyberattack. The operations of the largest gasoline pipeline in the US was shut down 
for about five days after a ransomware attack on May 7th. However once supply 
concerns eased, surging COVID-19 cases in India, a major oil consumer, led both 
WTI and Brent prices to fall, ending moderately higher for the week.  
 
FIXED INCOME: Global sovereign yields jumped last week on the back of surging 
inflation data and economic optimism. The US 10-Year Treasury yield reached 1.70% 
mid-week after a higher-than-expected Consumer Price Index (CPI) print, and ended 
at 1.63%. In the UK, stronger-than-expected Gross Domestic Product (GDP) led the 
10-Year UK Gilt yield to reach a post-pandemic high of 0.90% before settling at 
0.86%. Euro area yields were buoyed by global sentiment and continued 
improvement in vaccine distribution; the 10-Year German Bund yield ended the week 
up at –0.13%.  
 
FX: The US dollar rose after the strong inflation print prompted speculation that the 
Federal Reserve may accelerate its liftoff schedule. Against a basket of peers, the 
US dollar index rose 0.14%. The British pound held strong on its own data, rising to 
1.4101 against the US dollar.  

Market Summary 
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PRODUCTION: April's US Industrial Production (IP) rose 0.7% Month-over-Month 
(MoM), however vehicle manufacturing fell 4.3% amid semiconductor shortages. 
Euro area IP rose 0.1% MoM in March, improved from -1.2% in February, but still 
landed short of consensus estimates of +0.8%."  
 
 
GROWTH: UK GDP contracted by 1.5% Quarter-over-Quarter in Q1 2021 as 
lockdowns continued to weigh on activity. With the economy reopening and a rapid 
vaccine rollout, the country is expected to see a rebound for the remainder of the 
year.  
 
 
INFLATION: US core CPI rose 0.9% MoM, above consensus and the largest monthly 
gain since 1981. This increase was mainly in the reopening categories—hotel 
lodging, airfares, and recreation ex-pets— and used car prices.US Producer Price 
Index (PPI) also surged 6.2% Year-over-Year (YoY). The PPI excluding volatile food, 
energy, and trade services came in at +4.1% YoY above consensus as well. 
Meanwhile, China CPI rose 0.9% YoY in April. The main driver was factory gate 
prices (+6.8% YoY) reaching their highest level since October 2017.  

Economic Summary 
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Source: Goldman Sachs Asset Management: “Market Monitor”, 5/14/21 

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release, respectively. 

2. “WTI” stands for West Texas Intermediate crude oil, a common US benchmark for oil prices.  

3. “Brent” is a global benchmark for oil prices worldwide.  

 
Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which the Adviser is 
qualified to provide investment advisory services. This material is provided for informational purposes only and 
does not in any sense constitute a solicitation or offer for the purchase or sale of securities.  Furthermore, the 
opinions expressed do not constitute investment advice and views expressed solely reflect those of the 
Adviser.  The Adviser does not attempt to furnish personalized investment advice or services through this 
publication. Any subsequent, direct communication with a prospective client will be conducted by the Adviser’s 
investment advisory representatives. Some of the information given in this publication has been produced by 
unaffiliated third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained from its 
use.  Permission to reprint or distribute any content from this publication requires the written approval of the 
Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to anticipated 
financial performance, business prospects, returns, market forces, new services, technological developments, 
and other matters.  The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-
looking statements.  In order to comply with the terms of the safe harbor, Adviser notes that a variety of factors 
could cause actual results and experience to differ materially from the anticipated results or other expectations 
expressed in these forward or backward-looking statements.  Please remember that past performance may not be 
indicative of future results.  Indices are not available for direct investment. 

Key Economic Releases 

Thursday, May 20:  
US Jobless Claims (Cons: 457k; Prior: 
473k)  
Philly Fed Survey (Cons: 41.0, Prior: 60.2) 
Japan Core-Core CPI (Cons: -0.1%, Prior: 
0.3%)  

Friday, May 21:  
US Manuf. PMI (Cons: 60.2, Prior: 60.5)  
US Services PMI (Cons: 64.5, Prior: 64.7)  

Monday, May 17: 
China Industrial Prod. (Cons: 10.0%, Prior: 
14.1%) Japan GDP QoQ (Cons: - 1.2%, 
Prior: 2.8%)  

Tuesday, May 18:  
Euro area GDP QoQ (Cons: -0.6%, Prior: - 
0.6%)  

Wednesday, May 19:  
UK CPI YoY (Cons: 1.4%, Prior: 0.7%)  


