CLIENT ALERT - CORONAVIRUS
The S&P 500 is down 3.1% from its all-time high on January 17th due to global concerns that
the coronavirus (2019-nCov) is spreading and how this will affect global growth (equity
markets react unfavorably to the unknown). As of February 1st, there have been 11,953
confirmed cases according to the World Health Organization. However, the majority of these
cases are in China (11,821) and still largely centered around Hubei Province. So, while the
virus is spreading, it is largely concentrated in China. Of the 132 cases identified outside
China, 101 had traveled to China in the 14 days before illness onset and 14 were due to
secondary transmission outside China (Source: WHO).
The most recent reports as of February 1st, indicate there have been approximately 304
deaths due to the virus which is a 2.5% fatality rate, while SARs and MERS (similar viruses
that have their origins in bats), had fatality rates of 9.5% and 34.5%, respectively. Whereas,
influenza has over 15 million cases and has caused 8,000 deaths in the U.S. alone this
winter.
In 2003 – the year that the SARs epidemic was first reported – Chinese economic growth and
the stock market fell significantly in the short-term but then subsequently rallied strongly for
the remainder of the year. Back then China was only 4% of global economic activity and
today it is closer to 18%, therefore the impact globally could be much larger. Morgan Stanley
is estimating that the coronavirus could cut global economic growth by up to 0.3% in the 1 st
quarter and slightly more in the 2nd quarter if it were to worsen. However, China is showing
greater commitment and being proactive in working with the global health community
compared to how they handled SARs.
Some caution is warranted because it is impossible to predict how an epidemic caused by a
new virus will turn out, but those precautions should mainly include taking proper health
measures. In investment terms, it is hard to mitigate the effects of events such as pandemics
or war. Equity markets react unpredictably to the unknown; nevertheless, such events should
not be examined in isolation, but viewed in common with other prevailing market conditions –
the U.S. economy is growing above-trend (+2.3% for 2019) and 2/3rds of S&P 500 companies
that have reported results for the 4th quarter thus far have topped earnings estimates.

At such times, investors should remember the benefits of long-term investing and staying
focused on your long-term goals during periods of volatility and uncertainty.
So, we will leave you with some basic tips from the WHO and CDC:
• Get the flu vaccine;
• Frequently clean your hands by using alcohol-based hand rub or soap and water;
• When coughing and sneezing cover your mouth and nose with flexed elbow or tissue –
throw the tissue away immediately and wash hands; and
• Avoid close contact with anyone who has a fever and cough.
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Disclosures
Please remember that past performance may not be indicative of future results. Different
types of investments involve varying degrees of risk, and there can be no assurance that the
future performance of any specific investment, investment strategy, or product (including the
investments and/or investment strategies recommended or undertaken by Benefit Financial
Services Group (“BFSG”), or any non-investment related content, made reference to directly
or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful.
Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this newsletter serves as the receipt
of, or as a substitute for, personalized investment advice from BFSG. To the extent that a
reader has any questions regarding the applicability of any specific issue discussed above to
his/her individual situation, he/she is encouraged to consult with the professional advisor of
his/her choosing.
BFSG is neither a law firm, nor a certified public accounting firm, and no portion of the
newsletter content should be construed as legal or accounting advice. A copy of BFSG’s
current written disclosure Brochure discussing our advisory services and fees is available
upon request.
Please Note: If you are a BFSG client, please remember to contact BFSG, in writing, if there
are any changes in your personal/financial situation or investment objectives for the purpose
of reviewing/evaluating/revising our previous recommendations and/or services, or if you
would like to impose, add, or to modify any reasonable restrictions to our investment advisory
services. BFSG shall continue to rely on the accuracy of information that you have provided.
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