April 3, 2020
Dear client,
There is a deluge of articles about COVID-19 which tells me that nobody really knows how
things will play out this year and the years ahead. I am pretty sure that the volatility and
disruption to our daily lives will continue until the spread of the virus abates. One thing for
certain is that the world is facing a huge economic impact. Could it be a repeat of the 1930’s?
After spending hours of research looking at my graduate school notes and re-reading financial
history, I have concluded probably not. I re-read Murray Rothbard’s, America’s Great
Depression, which is an unbiased view of the economic times during the periods between 1921
and 1937. I have come to the conclusion, which I shared on our last conference call, that this
economic downturn will most likely not be like the 1930’s. The reason for this is the following:




The global central banks are flooding the economy with massive amounts of liquidity
The real cost of money is negative
Fiscal policy is kicked into high gear

The massive spending and central bank easy monetary policies won’t stop long after this
pandemic is over. It likely will stay hyperactive for a long time.
We are continuing to be cautious in any purchases, but we are nibbling here and there. We
purchased Colgate-Palmolive because everybody needs soap and toothpaste. We also
purchased Jazz Pharmaceuticals because it was selling at a super attractive price, according to
our valuation models. I have been watching Jazz for a couple of years and it came down to the
price where I think the stock is a real bargain.
If you haven’t heard about Luckin Coffee, I have some bad news to report. Luckin Coffee
apparently was “cooking the books” and has some accounting irregularities. The stock
nosedived from $27 to $7. Unfortunately, we bought it back a week or so ago and have since
sold it. However, all the news is not bad. Originally, we bought about a 1% position in Luckin
and sold it when it became a 2% position. When you combine the first purchase and sale with
the second purchase and sale, we still made a profit.1
At the moment, we are keeping our stock allocation at the levels where they are now, but as I
read further, analyze, and keep apprised of the current COVID-19 pandemic, I may change
course. However, I will keep you informed.
I encourage you to call me with any concerns or questions.
Stay Safe and Wash Your hands,
Steven Yamshon
Managing Partner

1.

Each account will vary due to different client investment objectives and strategies. We carefully manage
your account based on your investment objective.

Disclosure: Please remember that past performance may not be indicative of future results. Different types of
investments involve varying degrees of risk, and there can be no assurance that the future performance of any
specific investment, investment strategy, or product (including the investments and/or investment strategies
recommended or undertaken by Benefit Financial Services Group (“BFSG”), or any non-investment related content,
made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation or prove successful. The
securities identified and described do not represent all of the securities purchased, sold or recommended for client
accounts. The reader should not assume that an investment in the securities identified was or will be profitable.
Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be
reflective of current opinions or positions. Moreover, you should not assume that any discussion or information
contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from
BFSG. To the extent that a reader has any questions regarding the applicability of any specific issue discussed
above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her
choosing. BFSG is neither a law firm, nor a certified public accounting firm, and no portion of the newsletter
content should be construed as legal or accounting advice.
A copy of BFSG’s current written disclosure Brochure discussing our advisory services and fees is available upon
request.
Please Note: If you are a BFSG client, please remember to contact BFSG, in writing, if there are any changes in your
personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous
recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to
our investment advisory services. BFSG shall continue to rely on the accuracy of the information that you have
provided.
Please Also Note: Please advise us if you have not been receiving account statements (at least quarterly) from
the account custodian.

