MONDAY MORNING RECAP - April 22, 2019
Last Week
Dow Jones Industrial Average (DJIA)
S&P 500 Index
NASDAQ Composite Index
U.S. 10 yr. Treasury Note Yield
Gold ($ per troy oz.)
Oil ($ per barrel)

26559.54
2905.03
7998.06
2.56%
$1271.90
$64.00

+147.24
-2.38
+13.90
No Change
-$18.70
+$0.11

+0.56%
-0.08%
+0.17%
-1.45%
+0.17%

Market Summary
GLOBAL EQUITIES: Markets had a mixed week that saw the S&P 500 pull back from
near-record highs to close the week down 0.08%. Downward pressure on health-care
stocks from proposed healthcare legislation served to offset a stronger-than-expected
start to the Q1 US earnings season and risk-positive global economic data. In Europe,
the UK FTSE 100 and Europe-wide STOXX 50 rose 0.36% and 1.55%, respectively, as
positive news from China pointed toward continued growth.
COMMODITIES: Oil prices continued to climb with Brent hitting yet another 2019 high
mid-week. Combined supply pressures from OPEC, plus production cuts and
geopolitical uncertainties in major oil-producing nations have pushed oil prices over 40%
up this year, overcoming mixed demand signals. WTI and Brent finished the week up
0.17% and 0.59%, respectively. Gold fell 1.48% on positive growth sentiment and
contained equity volatility.
FIXED INCOME: Sovereign debt yields rose on the week as long-awaited economic
data sparked risk-on sentiment. Evidence that China’s stimulus was working to improve
GDP spurred a selloff in related “haven” assets. US and Australian 10-Year rates rose 1
bps and 7 bps, respectively. The German 10-Year Bund yield held positive at 0.03%.
FX: The positive economic data from China boosted the yuan, which surged midweek
against the US dollar, then ended flat. Western currencies had a mixed week, with the
US dollar index finishing up 0.47% after the euro and British pound slipped 0.59% and
0.74% against the dollar, respectively. There, the bump from China was offset by
reports that a significant minority of European Central Bank officials expressed doubt
that the region’s economy will rebound in the second half of the year.
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Economic Summary
MANUFACTURING: US manufacturing data disappointed economists’ expectations
for the outlook to improve from the winter slump. March PMI held steady from the
month prior at 52.4. Industrial production continued to struggle, slipping 0.1% from
February. The Philly Fed said its April manufacturing index declined to a reading of
8.5, lower than the expected slip to 10.5 from 13.7 in March.
INFLATION: UK CPI came out flat at 1.9% YoY in March, below consensus
expectations but in line with those of the Bank of England. Averaging 1.88% through
Q1, this was the lowest quarterly rate since late 2016.
CHINA: Chinese GDP prints for Q1 outpaced consensus expectations by 0.1% and
held steady from the prior quarter at 6.4% Year-on-Year (YoY). The economic
momentum was largely supported by the acceleration in industrial production (IP),
loosening of monetary and fiscal policies, and added clarity around trade. Seasonal
effects from the Chinese New Year may have also resulted in an uptick in March
data. Much of the quarter’s surprise came from an unexpected rise in production
growth across all sectors, lifting the month’s IP reading to 8.5% YoY versus the
market’s expectation of 6.0%.
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Key Economic Releases1
Monday, April 22:
No economic data released.
Tuesday, April 23:
Euro Area Consumer Conf. (Cons: -7.0,
Prior: -7.2)
Wednesday, April 24:
ECB Eco Bulletin

Thursday, April 25:
UK CBI Business Optimism (Cons: -16, Prior: -23)
Friday, April 26:
US GDP (Cons: 2.0%, Prior: 2.2%)
US Core PCE (Cons: 1.3%, Prior: 1.8%)

Source: Goldman Sachs Asset Management:, “Market Monitor”, 4/19/19

1. “Cons.” and “Prior” refer to current consensus expectations and the previous data release,
respectively.

Disclosure Statement
BFS Wealth Management is a Registered Investment Advisor.
This publication is only intended for clients and interested investors residing in jurisdictions in which
the Adviser is qualified to provide investment advisory services. This material is provided for
informational purposes only and does not in any sense constitute a solicitation or offer for the
purchase or sale of securities. Furthermore, the opinions expressed do not constitute investment
advice and views expressed solely reflect those of the Adviser. The Adviser does not attempt to
furnish personalized investment advice or services through this publication. Any subsequent, direct
communication with a prospective client will be conducted by the Adviser’s investment advisory
representatives. Some of the information given in this publication has been produced by unaffiliated
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence,
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained
from its use. Permission to reprint or distribute any content from this publication requires the written
approval of the Adviser.
Information discussed in this report contains forward or backward-looking statements relating to
anticipated financial performance, business prospects, returns, market forces, new services,
technological developments, and other matters. The Private Securities Litigation Reform Act of 1995
provides a safe harbor for forward-looking statements. In order to comply with the terms of the safe
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ
materially from the anticipated results or other expectations expressed in these forward or backwardlooking statements. Please remember that past performance may not be indicative of future results.
Indices are not available for direct investment.
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