
 

 
MONDAY MORNING RECAP  - October 2, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 22405.09 +55.50  +0.25%  
S&P 500 Index      2519.36 +17.14  +0.68%  
NASDAQ Composite Index     6495.96 +69.04  +1.07% 
U.S. 10 yr. Treasury Note Yield       2.33% +7 basis points 
Gold ($ per troy oz.)    $1281.50 -$11.80 -0.91% 
Oil ($ per barrel)        $51.67 +$1.01  +1.99%  
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GLOBAL EQUITY: The S&P 500 Index rose 0.7% for the week as a more optimistic 
outlook on tax reform took root. The performance of high tax-rate stocks, using the 
returns of the 50 highest tax rate stocks of the S&P 500 index as a proxy, has 
significantly strengthened since August, highlighting the market’s bullish policy outlook. 
The MSCI Emerging Markets Index ended the week down 1.8% after a stronger US 
Dollar and growing expectations of rising US interest rates weighed on the market.  
 
COMMODITIES: Brent crude oil hit a two year high, rising 1.2% on the week, 
buoyed by optimistic commentary at Asia’s top energy conference. OPEC continues to 
cut output as it carries through on a reduction agreement, but questions remain whether 
US shale producers will ramp up production fast enough to supply the market, now that 
prices are above $50 a barrel.  
 
FIXED INCOME: US 10-year Treasuries sold off, pushing the benchmark 10-year yield 
to 2.26%, as US President Trump’s proposed tax cuts spurred debate over a growing 
federal deficit’s implications for debt issuance. Meanwhile, European yields also rose on 
the week, with the German 10-year Bund rising to 0.45%, despite some downward 
pressure from a weak inflation reading.  
 
FX: The US Dollar index rose 1.2% as markets continue to price in a Fed rate hike 
in December. The Euro weakened 1.1% off weaker than market expected Euro area 
HICP inflation. Sterling fell 0.9% as weaker UK economic data weighed down the Pound, 
although losses were limited after BoE Governor Carney reiterated that an interest rate 
hike may be appropriate if the economy stays on track.  
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INFLATION: The US core PCE price index increased by 0.1% month-on-month 
(mom) in August, below market expectations. The reading reflected lower-than-
expected financial services and insurance prices. Headline PCE prices increased 
0.2% (mom), propped up by energy prices. Euro area core HICP rose 1.1%, with the 
breakdown showing lower services price inflation. Japanese core inflation 
accelerated in August to the strongest level in over 40 years. Stronger industrial 
output and healthy demand for labor continues to reflect economic strengthening for 
the Japanese economy.  
 
 
GROWTH: US 2Q GDP growth was revised up to a final reading of 3.1%, above 
consensus. Given the pace of last quarter’s growth, the highest since 2015, and solid 
1Q growth, we believe the economy is strong at its core. We continue to monitor 
recent hurricanes’ potential to weigh on growth.  
 
 
SENTIMENT: The University of Michigan’s consumer sentiment index fell to 
95.1. While the current conditions component fell, consumers were more optimistic 
about future expectations. US consumer confidence fell in September, weighed down 
by Hurricanes Harvey and Irma.  
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/29/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, October 5:  
Initial Jobless Claims (Cons: 265k, Prior: 
272k)  
Durable Goods Orders (Cons: 1.7%, Prior: 
1.7%)  

Friday, October 6:  
US Unemployment Rate (Cons: 4.4%, Prior: 
4.4%)  

Monday, October 2: 
Markit US Manuf. PMI (Cons: 53, Prior: 53) 
ISM Manufacturing (Cons: 58.0, Prior: 58.8)  

Tuesday, October 3:  
No economic data released. 

Wednesday, October 4:  
Markit US Services PMI (Cons: 55.1, Prior: 
55.1)  


