
 

 
MONDAY MORNING RECAP  - September 25, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 22349.59 +81.25  +0.36%  
S&P 500 Index      2502.22 +1.99  +0.08%  
NASDAQ Composite Index     6426.92 -21.55  -0.33% 
U.S. 10 yr. Treasury Note Yield       2.26% +6 basis points 
Gold ($ per troy oz.)    $1293.30 -$27.10 -2.05% 
Oil ($ per barrel)        $50.66 +$0.77  +1.54%  
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GLOBAL EQUITY: S&P 500 ended up 0.08% as markets reacted to the increased 
geopolitical tensions as well as the Fed’s announcement on policy. Nevertheless, 
volatility remained in check, with the VIX hovering near its all-time lows. The Stoxx 
Europe 600 Index rose 0.68% primarily boosted by financials. Although Japanese stocks 
were up 1.57%, the performance of the TOPIX was stronger earlier in the week, prior to 
militaristic threats issued by North Korea.  
 
COMMODITIES: Oil prices continued to rise for the third straight week as US 
refineries continued to recover from Hurricane Harvey. The oil prices have been rising 
since OPEC members cut production levels for more than eight months. In an attempt to 
further push up oil prices, OPEC countries and Russia decided to maintain lower oil 
production levels.  
 
FIXED INCOME: Despite the Fed’s stating that it would begin unwinding its 
balance sheet in October and hinting that it would raise rates in December, Treasury 
yields barely budged. The 2-Year hovered at 1.44%, its highest level since November 
2008. In similar fashion, the 10-Year remained steady at 2.26%, also hitting its highest 
yield since August. Since August, 2-Year Treasury yield and 10-Year Treasury yield 
climbed more than 11 basis points (bps) and 15 bps, respectively.  
 
FX: The US Dollar Index bounced after the Federal Reserve announced its decision 
to start normalizing monetary policy by trimming its balance sheet. Meanwhile the Euro 
traded higher against the US dollar, flirting with the critical $1.2 barrier and ended the 
week at $1.194.  

Market Summary 
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MANUFACTURING: US Manufacturing Purchasing Managers Index (PMI) rose 
to 53.0, reflecting manufacturing strength in a month of hurricane disruption. Euro 
area PMI rose to 56.7, with growth accelerating in both manufacturing and services, 
but even more so for the former in generating significant increases in employment.  
 
 
INFLATION: In August, Euro area CPI increased to +1.5% on a year over year 
basis driven primarily by energy costs, from +1.3% in July. The remaining 
components were stable compared to the prior month.  
 
 
HOUSING: Housing starts came in better than expected, though starts in the 
South were down almost 10%, at least partly reflecting Hurricane Harvey’s impact. 
Existing home sales were at the lower end of consensus estimates.  
 
 
MONETARY POLICY: The FOMC decided to maintain the target rate and 
announced trimming its balance sheet. A hawkish tone on the expected pace of rate 
hikes confirmed an accommodative stance on monetary policy. Meanwhile the Bank 
of Japan (BoJ) also kept monetary policy steady by a 8-1 vote, which furthers the 
divergence in monetary policy between Japan and the US.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/22/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, September 28:  
Japan Core-Core CPI (Cons: 0.70%, Prior: 
0.50%)  

Friday, September 29:  
UMich Cons. Sentiment (Cons: 95.3; Prior: 
95.3)  
Euro Area CPI (YoY) (Cons: 1.60%, Prior: 
1.50%)  

Monday, September 25: 
Germany Ifo Business (Cons: 116.0, Prior: 
115.9)  

Tuesday, September 26:  
US Cons. Conf. (MoM) (Cons: 120.0, Prior: 
122.9)  
New Home Sales (MoM) (Cons: 3.30%, 
Prior: -9.40%)  

Wednesday, September 27:  
Eurozone M3 Supply (Cons: 4.70%; Prior: 
4.50%)  


