
 

 
MONDAY MORNING RECAP  - August 21, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 21674.51 -183.81 -0.84%  
S&P 500 Index      2425.55 -15.77  -0.65%  
NASDAQ Composite Index     6216.53 -40.03  -0.64% 
U.S. 10 yr. Treasury Note Yield       2.20% +1 basis point 
Gold ($ per troy oz.)    $1285.70 -$2.00  -0.16% 
Oil ($ per barrel)        $48.51 -$0.31  -0.63%  
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GLOBAL EQUITY: US equities fell -0.6% on the week as investors watched 
Washington closely for cues on the Trump administration’s agenda. Concerns were 
heightened by the exodus of business executives from two prominent advisory councils. 
European equities ended mixed as investors reacted to terror attacks in Spain which 
sparked a late-week sell-off. UK equities ended up 0.3%.  
 
FIXED INCOME: The US 10-Year Treasury yield seesawed, ultimately ending the week 
flat, as markets digested a Fed statement and US political developments. Sovereign 
yields in Europe were little changed week-over-week as caution from central bankers 
kept a lid on rates. The Japanese 10-Year yield continues to approach closer to zero as 
prices remain supported by limited selling interest.  
 
FX: The US Dollar index traded up 0.4%, briefly touching a 3-week high, as stronger 
economic data outweighed concerns around the Trump administration’s ability to push 
through reforms. The Euro retreated -0.5% relative to the US dollar, fueled by ECB 
minutes highlighting policymakers’ worries over the Euro’s recent strength. The 
Japanese Yen benefitted from haven-asset demand following the attacks in Spain, as it 
continued its month long rally.  
 
COMMODITIES: Global equity declines were mirrored in WTI crude oil price, which 
fell -0.6% last week. Although investors have recently been revisiting reputed “haven” 
asset classes such as gold, the yellow metal ended the week flat despite heightening 
geopolitical uncertainty.  

Market Summary 
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MANUFACTURING: US industrial production (IP) rose 0.2% in July, slowing 
from 0.4% in June. The modest slowdown was led by a drop in motor vehicles and 
parts production. Euro area IP fell by 0.6% in June, with the contraction concentrated 
in capital goods and consumer goods production while energy production rose.  
 
 
MONETARY POLICY: The FOMC minutes indicated broadly unchanged growth 
expectations with a mixed discussion of inflation, characterizing the recent softness in 
readings as transitory. Language from the statement suggests an announcement on 
balance sheet normalization at the next meeting.  
 
 
INFLATION: UK headline and core CPI inflation were unchanged during July, at 
+2.6% year-over-year (yoy) and +2.4% yoy respectively. The breakdown showed that 
higher food and nonalcoholic beverages, clothing, furniture and household equipment 
inflation was offset by a decline in transport price inflation.  
 
 
GROWTH: Japan’s economy grew faster than market expectations in Q2, 
growing by 4% annualized, versus the market forecast of 2.5%. This is the 6th 
consecutive quarter of growth in Japan. This quarter’s strength was driven by an 
uptick in private consumption, while exports dragged.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 8/18/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, August 24:  
UK GDP (QoQ) (Cons: 0.3%, Prior: 0.3%)  

Friday, August 25:  
German IFO Business Survey (Cons: 115.5, 
Prior: 116)  

Monday, August 21: 
No economic data released. 

Tuesday, August 22:  
No economic data released. 

Wednesday, August 23:  
Euro area Manuf. PMI (Cons: 56.3, Prior: 
56.6)  
Euro area Serv. PMI (Cons: 53.4, Prior: 
53.3)  
US Manuf. PMI (Cons: 53.4, Prior: 53.3)  


