
 

 
MONDAY MORNING RECAP  - August 14, 2017 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 21858.32 -234.49 -1.06%  
S&P 500 Index      2441.32 -35.51  -1.43%  
NASDAQ Composite Index     6256.56 -95.01  -1.50% 
U.S. 10 yr. Treasury Note Yield       2.19% -8 basis points 
Gold ($ per troy oz.)    $1287.70 +$29.40 +2.34% 
Oil ($ per barrel)        $48.82 -$0.76  -1.53%  
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GLOBAL EQUITY: Equity markets around the world experienced a moderate sell -
off this week amid escalating rhetoric between President Trump and North Korea’s Kim 
Jong-un. In the US, macro fundamentals tempered the S&P 500’s decline to -1.4%, while 
in Japan, the TOPIX index fell -0.9%. European markets were not insulated from the war 
of words either. The FTSE 100 dropped -2.2% and the Stoxx Europe 600 closed down -
2.6%.  
 
FIXED INCOME: In line with higher precious metals prices driven by geopolitics, 
global sovereign bond yields edged lower. In the UK and Germany, 10-Year Gilts and 
Bunds fell to 1.1% and 0.4%, respectively. For the US, much of the Fed’s anticipated 
monetary policy trajectory hinges on the evolution of inflation expectations. Last week’s 
release of weaker than expected inflation data therefore took its toll as 10-Year Treasury 
yields fell 8 basis points (bps).  
 
FX: Currency markets reacted to the release of weaker than expected consumer 
prices by pushing the US Dollar Index -0.5% lower by the end of the week. Markets 
appear to be questioning the likelihood of Fed rate hikes continuing at the current pace. 
The Japanese Yen was another beneficiary of recent risk off sentiment, moving 1.6% 
higher. In contrast, despite strengthening year to date relative to the dollar, the euro last 
week took a breather, finishing up 0.5%.  
 
COMMODITIES: A third consecutive monthly increase in global oil production in 
the midst of rising geopolitical tensions drove WTI crude oil prices down overall by -1.5% 
last week. Meanwhile, as a result of these rising risks, investors fled to precious metal 
safe haven asset classes such as gold, which gained 2.3%.  

Market Summary 
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INFLATION: July’s US Consumer Price Index (CPI) rose 0.11% month-over-
month, missing market expectations for the fifth consecutive month, while the US 
Producer Price Index (PPI) declined due to a combination of lower energy prices and 
flat food prices. In China, consumer prices for the month of July rose 1.4% year-over-
year, though still short of the government’s 3% target for 2017. Sustained by the 
recent rally in domestic steel prices, China’s PPI increased 5.5% year over year.  
 
 
GEOPOLITICS: Market sentiment has shifted amidst heightened geopolitical 
uncertainty as tensions between the US and North Korea have garnered global 
attention. That geopolitical uncertainty caused equity volatility to spike 60%, as 
measured by the VIX.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 8/11/17 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 
 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   
 
Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements. 

Key Economic Releases
1
 

Thursday, August 17:  
Philly Fed Survey (Cons: 18.3, Prior: 19.5) 
US IP (Cons: 0.3%, Prior: 0.4%)  
UK Retail Sales (Cons: 0.1%, Prior: 0.9%)  

Friday, August 18:  
UM Cons. Sent. (Cons: 94.0, Prior: 93.4)  

Monday, August 14: 
Japan GDP (MoM) (Cons: 0.6%, Prior: 
0.3%)  
Euro area IP (MoM) (Cons: -0.5%, Prior: 
1.3%)  

Tuesday, August 15:  
US Retail Sales (Cons: 0.4%, Prior: -0.2%) 
UK CPI (Cons: 0%, Prior: 0%)  

Wednesday, August 16:  
No economic data released. 


